MGR CORPORATION BERHAD

CONSOLIDATED BALANCE SHEET



As at end of

As at preceding



Current quarter

financial year-end



31.12.2001

30.09.2001



RM’000

RM’000







1.
Property, Plant and Equipment
26,862

27,838

2.
Investment in Associated Companies
-

-

3.
Long Term Investment
-

-

4.
Intangible Assets
-

-

5.
Long Term Receivable & Pre-operating Expenses
-

-

6.
Current Assets





     Assets held for sale
9,148

10,414


     Stocks
846

864


     Trade Debtors
1,646

1,870


     Short Term Investments
-

-


     Cash
740

23


     Other Debtors, Deposit & Prepayments
631

866









13,011

14,037

7.
Current Liabilities





     Short Term Borrowings
228,701

226,918


     Trade Creditors
5,658

6,928


     Other Creditors
35,798

31,232


     Provision for Taxation
1,020

1,020



271,177

266,098

8.


Net Current Liabilities
(258,166)

(252,061)



(231,304)

(224,223)

9.
Shareholders’ Funds





Share Capital
50,250

50,250


Reserves





     Share Premium
129,765

129,765


     Revaluation Reserve
-

-


     Capital Reserve
-

-


     Statutory Reserve
-

-


     Retained Profit
(411,319)

(404,238)


     Others
-

-



(231,304)

(224,223)

10.
Minority Interests
-

-

11.
Long Term Borrowings
-

-

12.
Other Long Term Liabilities
-

-



(231,304)

(224,223)

13.
Net tangible assets per share (sen)
(460)

(446)







 NOTES

1.
Accounting Policies


The quarterly financial statements have been prepared based on accounting policies and methods of computation consistent with those adopted in the most recent annual financial statements.

2.
Exceptional Items
There were no exceptional items for the current financial period under review.

3.
Extraordinary Items


There were no extraordinary items for the current financial period under review.

4.
Taxation


There is no tax charge for the current quarter.

5.
Sales of  unquoted Investments and/or Properties


There were no sale of unquoted investments nor properties for the financial period under review.

6.
Quoted Investments

There were no purchases or sales of quoted securities for the current financial period under review.

7.
Changes in the Composition of the Group


There were no changes in the composition of the Group during the current financial period under review.

8.
Status of Corporate Proposals


Commerce International Merchant Bankers Berhad has on 21 September 2001 announced a Proposed Restructuring Scheme on behalf of the Company.  This proposed Restructuring Scheme was subsequently suspended on the appointment of Special Administrators by Pengurusan Danaharta Nasional Berhad (“Danaharta”) on 11 October 2001.  The Special Administrators had on 9 November 2001 received five (5) workout proposals involving the acquisition of certain assets of Company, including its listed status and have subsequently made the requisite recommendations to Danaharta.  However, the Special Administrators were unable to successfully conclude negotiations with the favoured party.  Consequently, the Special Administrators notified the four (4) interested parties that had previously submitted their proposal to re-submit a new proposal for the acquisition of certain assets, including the listing status of the Company.

The Special Administrators had on 5 February 2002 received the four (4) proposals and are in the midst of finalising the evaluation of the four (4) re-submitted proposals.

9.
Change in Share Capital


There were no issuance and repayment of debt and equity securities nor any movement in share capital for the current quarter.

10.
Group Borrowings and Debt Securities


Total Group borrowings as at 31 December 2001 are as follows:


Long Term Borrowings








RM’000

(i)
Secured - Term Loan


















-
Total outstanding balance






  28,829



-
Repayment due within 1 year





(28,829)













Sub-total       
Nil                                                                 
(ii) Unsecured – Term Loan 












-
Total outstanding balance






  78,695



-
Repayment due within 1 year





 (78,695)














Sub-total
    Nil                    



Revolving Credit



-
Total outstanding balance






    8,241



-
Repayment due within 1 year





   (8,241)















Sub-total 
   
Nil














Total
           Nil 

Short Term Borrowings

(i) Secured



-
Bank Overdraft









43,489



-
Current portion of Term Loan






28,829



-
Hire Purchase Liabilities







  2,231












Sub-total

74,549

(ii) Unsecured



-
Bank Overdraft









33,222



-
Bankers Acceptance








20,994



-
Short Term Advances








13,000



-
Current portion of Revolving Credit




  8,241



-
Current portion of Term Loan





   78,695












Sub-total        154,152













Total

 228,701
11.
Contingent Liability


There has been no change in the Contingent Liabilities of the Group which comprise of disputed claim by supplier of RM80,000 since the last annual balance sheet date.

12.
Off Balance Sheet Financial Instruments 


There were no financial instruments with off balance sheet risk at the date of this report.

13.
Material Litigation


On 21 December 2001, the lawyer for the banker of a subsidiary company issued a notice of demand to the subsidiary company for full settlement of the outstanding banking facility of RM3,657,499 as at 30 November 2001.  On 21 January 2002, the subsidiary company has issued a letter to seek the indulgence of the bank to grant the subsidiary company time to come up with a work out plan to regularize the outstanding banking facility.  On 5 February 2002, the bank requested for details of the request by 9 February 2002.  On 25 February 2002, the Subsidiary replied to the bank indicating that they will revert with the details once the direction of the Group is made known through the proposal by the Special Administrators of the company.

14.
Segment Reporting


No segment analysis is prepared as the Group is primarily engaged in the manufacturing, marketing and trading of timber and timber related products in Malaysia.

15.
Materials Changes in the Quarterly Results Compared to the Results of the Preceding Quarter

The loss before tax for the current quarter of RM7.081 million was substantially lower than the loss before tax of RM45.808 million in the preceding quarter.


This was mainly due to impairment loss on fixed assets for the subsidiaries and  high bad debts provision in the preceeding quarter as against nil impairment loss on fixed assets and bad debts provision in the current quarter.

16.
Review of Performance

For the quarter under review, the Group operating profit before interest, depreciation and exceptional items is  RM0.181 million. After interest and depreciation, the Group incurred a loss before tax of RM7.081 million.  The Pre-Tax loss for the current quarter is lower than the preceding year corresponding quarter loss of RM9.755 million. 


This was mainly due to the cessation of operations for all the subsidiaries and the contracting out of Moulding and Kiln-dried services to outside contractors.

17.
Material Events subsequent to the end of the period reported

There are no other material events subsequent to the end of the period reported other than the material litigation as reported in Note 13.

18.
Seasonal or Cyclical Factors

The business operations of the Group were not materially affected by any seasonal or cyclical factors for the current quarter.

19.
Prospects for the Current Financial Year


The prospects for the Company and the Group for the current financial year depend on the workout proposal  prepared  by  the  Special  Administrators.

20.
Variance of Actual Profit from Forecast Profit

Not applicable.

21.
Dividend


The Board of Directors do not recommend any dividend for this financial quarter (2001 : Nil)









By order of the Board


Kota Kinabalu





THONG HEO KEE


28 February 2002




Company Secretary

